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The Foreign Agricultural Service of the U.S. Department of Agricul- 
ture today reported the following developments in world agriculture and trade. 


GRAIN AND FEED 


U.S. Wheat txports to Nigeria Could Drop. In an effort to conserve 
scarce foreign exchange and promote self-sufficiency, Nigeria may ban wheat 
imports in 1987. The United States has supplied most of Nigeria's total 
annual wheat imports over the past several marketing years (July/June) which 
have averaged about 1.6 million metric tons. 





DAIRY, LIVESTOCK AND POULTRY 


Japanese Milk Output Has Risen. Japan's milk production in 1985 was 


7.4 million tons, 3 percent above 1984, according to the U.S. agricultural 
counselor in Tokyo. Milk cow numbers were unchanged in 1985 but declining 
feed costs gave producers the incentive to use more feed which boosted 
yields. With more milk production and a small decline in fluid use, 
production of butter and nonfat dry milk were each up roughly 15 percent. 


The decline in fluid milk consumption during 1985, the first in 40 
years, is viewed as very serious by producer associations because fluid sales 
are an important source of profit. As a result, these associations recently 
cut production quotas for individual producers by 3.1 percent. These lower 
quotas are expected to cause 1986 milk production to decline to the 1984 level. 


FRUIT 


Chile Sarcdie Production Forecast vatemecord high. . Chiles citrus 
production in 1986 is forecast at a record high level of 145,000 tons, up 4 


percent from the 1985 harvest, according to the U.S. agricultural attache in 
Santiago. Lemon production is projected at 65,000 tons, down 7 percent from 
last year. Orange production is expected to total a record 80,000 tons, up 14 
percent from last year. The high production levels are attributed to a 
continuing increase in numbers of bearing trees. 
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LYNN K. GOLDSBROUGH, Editor, Tel. (202) 382-9442. Additional copies 
may be obtained from FAS Media and Public Affairs Branch, 5922-S, TEST eLY 
Dv€. 20250. Tel. (202) 447-7937. 


Pig 


Australia's Citrus Production Forecast To Be Up. In Australia, 
citrus production in 1986 is forecast at a record 648,000 tons, up 3 percent 
from last year's 629,000-ton harvest, according to the U.S. agricultural 
counselor in Canberra. Orange production is forecast at a record 540,000 
tons, 4 percent above a year-earlier and about one-third higher than 
production in the early 1980's. 


TOBACCO 


Unfavorable Prices Cause Drop in Italy's Tobacco Output. According 


to the U.S. agricultural counselor in Rome, the 1986 unmanufactured tobacco 
crop in Italy is forecast at 163,000 tons, 7 percent below the revised 1985 
crop of 174,625 tons. Preliminary planting intentions indicate a significant 
T€duction in planted area for both flue-cured and burley tobaccos as a result 
of unfavorable prices. Excessive rains have caused some delay in plant 
development and deferred transplanting. 


FOREST PRODUCTS 


U.S. Exports of Wood Products Show Strong Gains. U.S. exports of 
wood products during January-March 1986--at $721 million--showed strong 
increases across most major product categories. With U.S. exports up $75 
million, or nearly 12 percent over the first quarter in 1985, purchasers of 
U.S. wood products responded to favorable trade opportunities afforded by a 
more competitive dollar. U.S. softwood lumber and softwood plywood exports 
for the first quarter of 1986 were up $27 million and $16 million, 
respectively, over the same period last year. Despite increased domestic 
demand for wood products, U.S. exports are expected to remain strong well into 


the current year. 


Exports from the United States to major European Community members, 
most notably the United Kingdom, West Germany, the Netherlands, Italy and 
Belgium/Luxembourg, were well over last year's first quarter levels. U.S. 
hardwood product exports to the United Kingdom doubled chiefly on the strength 
of British imports of hardwood lumber. 


Elsewhere, China's demand for softwood logs continues to grow, 
although it is likely to slacken as Chinese planners make decisions regarding 
the allocation of increasingly scarce hard currency reserves over a wide range 
of import needs. 


U.S. imports of wood products during the first quarter of calendar 
1986 were $1.195 billion, up 8.5 percent or $94 million over the same period 
last year. Canadian exports to the United States reached $858 million in the 
first quarter. Softwood lumber from Canada totaled $646 million or 3,374 
million board feet. The United States imported hardwood plywood valued at 
$136 million mostly from Indonesia and Taiwan. 
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U.S. wood exports during January-March 1986 were as follows in 
million of dollars (f.a.s. value basis): 


Japan Canada China Other Total 

Softwood logs L6056 1 AY hese, Seda) 205 268.4 
Softwood lumber 60. 3 dete: Alec TOs VENI ©) 
Softwood plywood 0.6 U 0.0 42.6 WY: 
Hardwood logs oF Papell 0.0 / aig) shee 
Hardwood lumber Loe tig) Osis) ul. Vi Ae) 
Hardwood plywood BoC Ua 0:0 43.6 44.1 
Other products A SUE eZ Bese 10672 
Total 219.0 Svea, Mcgee Te il VZi. 4 


Source: U.S. Department of Commerce. 
U.S. AGRICULTURAL TRADE 


Cumulative U.S. agricultural exports during October-March 1986 
totaled $15.3 billion, down $3.5 billion (19 percent) from the same period a 
year earlier. Export volume during the first six months of fiscal year 1986 
totaled 64.4 million tons, off approximately 16 percent from the 76.3 million 
tons exported during the first six months of fiscal year 1985. 


Agricultural exports during March 1986 totaled $2.40 billion, down 
$324 million (12 percent) from March 1985, and 2 percent below the $2.45 
billion exported during the previous month. Export volume for March 1986 
totaled 9.3 million tons, down roughly 11 percent from the 10.5 million tons 
exported during March 1985, and 750,000 tons below the previous month. 


Sharp year-to-year declines thus far in fiscal year 1986 have been in 
exports of wheat, corn, rice, grain sorghum, cotton, tobacco, soybean oil and 
sunflowerseed. These declines are due to drops in both unit value and volume 
from a year earlier. Such declines have been only partially offset by value 
gains in exports of soybean meal, livestock and products, dairy products, 
poultry products, corn gluten feed, seeds, wheat flour and some individual 
product groups within the horticultural products complex. 


U.S. agricultural imports during October-March 1986 totaled $10.5 
billion, up about 4 percent from the $10.1 billion imported during the same 
period of fiscal 1985. The overall net surplus of agricultural trade during 
October-March 1986 amounted to $4.7 billion, down 45 percent from a net 
surplus of $8.6 billion during the same period a year earlier. 
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U.S. Agricultural Trade 
(In billion dollars) 


~-----=- FISCAL YEAR--------- ---------0CT-MAR--------- 
1985 1986 Percent 1985 1986 Percent 
Actual Forecast Change Actual Actual Change 
Exports ole 28.0 -10 Te. 7, 15e2 -19 
Imports 19.8 2150 +6 10s) 1U9p 9) +4 
Trade 
balance 1/ 11.4 wheal -40 8.6 aod -45 


1/ Totals and/or percent changes may differ due to rounding. 


EXPORT ENHANCEMENT PROGRAM 


The status of USDA's Export Enhancement Program remains unchanged 
from last week. 


= 
Selected International Prices 


ice an aie “nami wis aman Mag hl tl Olle AL 
tem : May 13, 1986 : Change from : A year 


: a week agO : ago 

ROTTERDAM PRICES I7 ——~C“C*s*éi‘“C*ET MOS per DU. Sper MI § per MT 
Wheat : 

Canadian No. 1 CWRS-13.5%. N.Q. -- a 186.00 

UO. BNO. 2) ONS/NS SP Lan eere lore 5U 0256 +3.00 168.50 

UlS.eNOse2 SRW... LOA 327200 5eA6 +3.00 150.00 

USS. a INO a. exer a bte Llcpase mines stefan ee OO 4,68 +12.00 178.00 

Canadian No. 1 A: Durum... N.Q, -~ -- 189.00 
Feed grains: 

Des aNOs Oo eLLOWsCOIn. iva.) 52 OG Za +1.00 192550 
Soybeans and meal: 

We pmOsEeMy CL LOW. . fu ete oie 214.80 Spyehs) -1.90 236.00 

Brazil 47/48% SoyaPellets 194.00 -- +2.00 146.00 

U.S. 44% Soybean Meal.... 187.00 =~ +1.00 146.00 
US, “FARM: PRICES. 3/ 

WNCOU 2 ho eereahe ree Seaton 225/71 oh +2.20 Ie rs 

BADLGVs acces stels conten eis craters 67.06 1.46 +3.67 62.59 

COTM. aacste es clete seis ccs's ote state CP eA 765 2H +2.76 103.54 

DOLOUUMN oi. sais sie aie eens 89.07 4.04 +3.09 97.66 

BEOULCES . : lee. a. <a oe 0B BY / aah: “= +165i/D L2G 
EC IMPORT LEVIES 

Wheat Ane s epeerrcit. ovate ct. APIS Hn 1 +2. 80 63.60 

Barleyecsis s siecot weueraes cers 166.05 Bro. -.75 60.65 

COLE a ate cho ginlelelatePeuctsc cls Ot hata. c 153..60 3 18 +1.55 54.80 

SOLGMUM o ctetasatetetereta are ssvasevete.c 155, 60 beets +2./0 66.90 

Broilers 442 6/9/20 N.Q. ~~ N.Q. N.Q. 
EC INTERVENTION PRICES 7/ 9/ 

Common wheat(feed quality) 199.75 yl +4,.00 142.05 

Bread wheat (min. quality) 212.15 Beale), +4,30 150.90 

Barley and all 

Other sheed. GrainSan. «1 « VF, 7D -- +4, 00 142.05 

Broiersed7eO/. oss > ce ets ¢-« N.Q. == N.Q. N.Q. 
EC EXPORT RESTITUTIONS (subsidies) 

WIGGE Ua ite cts. esis «sie nace ateie N.A. -- -- N.A. 

Bal Le Var sts « cteleiciete visite seine IWanigats) Pa Ths: +1.00 40.00 

DrOtbergg4/66/ BG. ea. eae N.Q. a N.Q. N.Q. 


1/ Asking prices in U.S. dollars for imported grain and soybeans, c.i.f., 
Rotterdam. 2/ Hundredweight (CWT). 3/ Five-day moving average. 4/ EU 
category--70 percent whole chicken. 5/ Reflects lower EC export subsidy--down 
to 20.00 ECU/100 bag effective 9/14/83 from 22.50 ECU/100 bag set in 2/83. 6/ 
F.o.b. price for R.1I.C. broilers at West German border. 7/ Reference price. 

8/ Reflects change in level set by EC. 9/ Changes may be due partly to 
exchange rate fluctuations and/or ECU payments. 10/ July. N.A.=None 
authorized. N.@.=Not quoted. Note: Basis June delivery. 
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